QUARTERLY REPORTED ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2001

The figures have not been audited
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TOMEI CONSOLIDATED BERHAD (692959-W)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 30 JUNE 2008
(The figures have not been audited)

	  

	CONDENSED CONSOLIDATED INCOME STATEMENT FOR THE QUARTER ENDED 30 JUNE 2008

	
	Individual Quarter
	
	Cumulative Quarter

	
	3 months ended
	
	6 months ended 

	
	30/6/2008

RM'000
	
	30/6/2007
RM'000
	
	30/6/2008

RM'000
	
	30/6/2007

RM'000

	Revenue
	68,410
	
	47,214
	
	138,696
	
	94,922

	Cost of  sales
	(47,500)
	
	(32,507)
	
	(92,777)
	
	(64,275)

	Gross profit
	20,910
	
	14,707
	
	45,919
	
	30,647

	
	
	
	
	
	
	
	

	Other income
	1,760
	
	1,217
	
	2,737
	
	1,684

	Selling and distribution expenses
	(11,225)
	
	(9,834)
	
	(22,367)
	
	(19,607)

	Administrative expenses
	(3,911)
	
	(1,854)
	
	(7,166)
	
	(3,421)

	Other expenses
	(328)
	
	(58)
	
	(1,743)
	
	(451)

	
	
	
	
	
	
	
	

	Profit from operations
	7,206
	
	4,178
	
	17,380
	
	8,852

	Finance costs
	(1,540)
	
	(1,138)
	
	(2,880)
	
	(1,952)

	
	
	
	
	
	
	
	

	Profit before taxation
	5,666
	
	3,040
	
	14,500
	
	6,900

	
	
	
	
	
	
	
	

	Tax expense
	(1,085)
	
	(295)
	
	(3,373)
	
	(1,153)

	
	
	
	
	
	
	
	

	Profit for the financial period
	4,581
	
	2,745
	
	11,127
	
	5,747

	
	
	
	
	
	
	
	

	 Attributable to:
	
	
	
	
	
	
	

	
	Equity holders of the Company
	4,299
	
	2,735
	
	10,640
	
	5,726

	
	Minority interest
	282
	
	10
	
	487
	
	21

	
	4,581
	
	2,745
	
	11,127
	
	5,747

	
	
	
	
	
	
	
	

	Earnings per ordinary share attributable 
	
	
	
	
	
	
	

	to equity holders of the  Company (sen):
	
	
	
	
	
	
	

	
	Basic
	3.41
	
	2.17
	
	8.44
	
	4.54

	
	Diluted *
	N/A
	
	N/A
	
	N/A
	
	N/A


* Not applicable
The Condensed Consolidated Income Statement should be read in conjunction with the Audited Financial Statements for the Year Ended 31 December 2007. The accompanying notes form an integral part of this statement.

	CONDENSED CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2008


	
	As At 

30/6/2008
RM'000
	(Audited)
As At

31/12/2007
RM'000

	ASSETS
	
	

	Non-current assets
	
	

	
	Property, plant and equipment
	21,372
	19,798

	
	Investment properties
	3,488
	3,433

	
	Deferred tax assets
	733
	733

	
	25,593
	23,964

	Current assets
	
	

	
	Inventories
	196,326
	184,423

	
	Trade receivables
	8,125
	10,213

	
	Other receivables, deposits and prepayments 
	12,455
	8,554

	
	Tax recoverable
	1,766
	1,304

	
	Fixed deposits with licensed banks
	390
	1,902

	
	Cash and bank balances
	4,073
	4,268

	
	223,135
	210,664

	
	
	

	TOTAL ASSETS
	248,728
	234,628

	
	
	

	EQUITY
	
	

	Share capital
	63,000
	63,000

	Share premium
	4,078
	4,078

	Reserves 
	39,659
	33,868

	Equity attributable to equity holders of the Company
	106,737
	100,946

	
	
	

	Minority interest
	2,284
	764

	
	
	

	
	109,021
	101,710

	LIABILITIES
	
	

	Non-current liabilities
	
	

	
	Borrowings 
	21,082
	11,454

	
	Deferred income
	14
	15

	
	Deferred tax liabilities
	1,203
	1,226

	
	22,299
	12,695

	Current Liabilities
	
	

	
	Trade payables
	16,659
	22,252

	
	Other payables, deposits and accruals
	6,455
	7,041

	
	Borrowings 
	91,098
	89,720

	
	Tax liabilities
	3,196
	1,210

	
	117,408
	120,223

	
	
	

	TOTAL LIABILITIES
	139,707
	132,918

	
	
	

	TOTAL EQUITY AND LIABILITIES
	248,728
	234,628

	
	
	

	Net assets per share (RM) 
	0.87
	                 0.80


The Condensed Consolidated Balance Sheet should be read in conjunction with the Audited Financial

Statements for the year ended 31 December 2007. The accompanying notes form an integral part of this statement.
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED 30 JUNE 2008

	
	
	

	
	Share Capital

RM’000
	Share Premium

RM’000
	Revenue Reserve

RM’000
	Exchange Translation Reserve

RM’000
	Total

RM’000
	Minority Interest

RM’000
	Total Equity

RM’000

	
	
	
	
	
	
	
	

	Balance as at 1 January 2007
	63,000
	4,078
	     26,379
	-
	    93,457
	 334
	      93,791

	
	
	
	
	
	
	
	

	Profit for the financial year
	-
	-
	12,307
	-
	12,307
	  428
	       12,735

	
	
	
	
	
	
	
	

	Foreign currency translations
	-
	-
	-
	    (219)
	     (219)
	-
	            (219)

	
	
	
	
	
	
	
	

	Ordinary shares contributed by minority shareholders of subsidiaries
	-
	-
	-
	-
	-
	     2
	           2

	
	
	
	
	
	
	
	

	Dividends paid
	-
	-
	  (4,599)
	-
	     (4,599)
	-
	       (4,599)

	
	
	
	
	
	
	
	

	Balance as at 31 December 2007
	63,000
	4,078
	34,087
	     (219)
	100,946
	764
	      101,710

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit for the financial period
	-
	-
	10,640
	-
	10,640
	487
	11,127

	
	
	
	
	
	
	
	

	Foreign currency translations
	-
	-
	-
	    (187)
	 (187)
	-
	(187)

	
	
	
	
	
	
	
	

	Ordinary shares contributed by minority shareholders of subsidiaries
	-
	-
	-
	-
	-
	1,033
	1,033

	
	
	
	
	
	
	
	

	Dividends paid
	-
	-
	(4,662)
	-
	     (4,662)
	-
	(4,662)

	
	
	
	
	
	
	
	

	Balance as at 30 June 2008
	63,000
	4,078
	40,065
	(406)
	106,737
	2,284
	109,021


	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED 30 JUNE 2008 (Cont’d)

	
	Share Capital

RM’000
	Share Premium

RM’000
	Revenue Reserve

RM’000
	Total

RM’000
	Minority Interest

RM’000
	Total Equity

RM’000

	
	
	
	
	
	
	

	Balance as at 19 April 2006
	*
	-
	         (14)
	           (14)
	-
	             (14)

	
	
	
	
	
	
	

	Profit for the financial period
	-
	-
	26,393
	26,393
	    86
	         26,479

	
	
	
	
	
	
	

	Minority interest
	-
	-
	-
	-
	  248
	              248

	
	
	
	
	
	
	

	Issuance of shares of RM0.50 each at an issue price of RM0.50 per share as consideration for the acquisition of subsidiary companies
	55,696
	-
	-
	   55,696
	-
	   55,696

	
	
	
	
	
	
	

	Issuance of shares of RM0.50 each at an issue price of RM0.95 per share pursuant to Initial Public Offering
	7,304
	6,573
	-
	13,877
	-
	 13,877

	
	
	
	
	
	
	

	Share issue expenses
	-
	(2,495)
	-
	      (2,495)
	-
	       (2,495)

	
	
	
	
	
	
	

	Balance as at 31 December 2006
	63,000
	4,078
	26,379
	      93,457
	334
	         93,791

	
	
	
	
	
	
	

	Profit for the financial period
	-
	-
	5,726
	5,726
	21  
	5,747

	Dividends paid
	-
	-
	(4,599)
	(4,599)
	-
	(4,599)

	
	
	
	
	
	
	

	Balance as at 30 June 2007
	63,000
	4,078
	27,506
	   94,584
	355
	94,939


* RM2

The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2007. The accompanying notes form an integral part of this statement.
	CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE QUARTER ENDED 30 JUNE 2008


	
	Cumulative quarter

	CASH FLOWS FROM OPERATING ACTIVITIES
	6 months ended

30/6/2008
RM'000
	
	6 months ended

30/6/2007
RM'000

	
	
	
	

	Profit before tax
	14,500
	
	6,900

	Adjustments for:-
	
	
	

	
	Amortisation of government grant
	(1)
	
	 (1)

	
	Depreciation of property, plant and equipment
	2,696
	
	1,391

	
	Gain on disposal of property, plant and equipment
	(1)
	
	(1)

	
	Property, plant and equipment written off
	880
	
	24

	
	Net inventory losses due to robbery
	15
	
	-

	
	Unrealised loss/(gain) on gold price fluctuation and foreign exchange
	357
	
	(648)

	
	Net finance costs 
	2,880
	
	1,952

	
	
	
	

	Profit before working capital changes
	    21,326
	
	9,617

	
	Increase in inventories
	(14,891)
	
	(22,389)

	
	Decrease/(Increase) in receivables
	1,161
	
	(2,168)

	
	(Decrease)/Increase in payables
	(6,178)
	
	468

	
	
	
	
	

	Cash generated from/(used in) operations
	1,418
	
	(14,472)

	
	Interest paid
	(2,193)
	
	(1,808)

	
	Tax paid
	(2,038)
	
	(1,647)

	
	Tax refunded
	166
	
	89

	Net cash used in operating activities
	(2,647)
	
	(17,838)

	
	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	
	

	
	Purchase of property, plant and equipment and investment properties
	(5,199)
	
	(2,206)

	
	Ordinary shares contributed by minority shareholders of subsidiaries
	1,033
	
	-

	
	Proceeds from disposal of property, plant and equipment
	3
	
	3

	Net cash used in investing activities 
	(4,163)
	
	(2,203)

	
	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES 
	
	
	

	
	Dividends paid
	(4,662)
	
	-

	
	Net finance costs paid
	(688)
	
	(143)

	
	Net repayments of  term loans
	(319)
	
	(887)

	
	Net repayments of short term borrowings
	(1,609)
	
	(839)

	
	Net proceeds from issuance of Islamic Commercial Papers / Islamic Medium Term Notes
	10,000
	
	49,703

	
	Repayment of hire purchase liabilities
	(515)
	
	(754)

	Net cash generated from financing activities
	2,207
	
	47,080

	
	
	
	

	NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS
	(4,603)
	
	27,039

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD
	149
	
	(16,568)

	EFFECT OF EXCHANGE RATES CHANGES
	(178)
	
	-

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD
	(4,632)
	
	10,471


	CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE QUARTER ENDED 30 JUNE 2008 (Cont’d)


	
	Cumulative quarter

	
	6 months ended

30/6/2008
RM'000
	
	6 months ended

30/6/2007
RM'000

	Represented by:


	CASH AND CASH EQUIVALENTS
	
	
	

	
	Cash and bank balances
	4,073
	
	7,816

	
	Fixed deposits with licensed banks
	390
	
	14,290

	
	Bank Overdrafts
	(9,095)
	
	(2,345)

	
	
	(4,632)
	
	19,761

	
	Fixed deposits pledged to licensed banks
	  -
	
	(9,290)

	
	
	(4,632)
	
	10,471

	
	
	
	
	


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2007. The accompanying notes form an integral part of this statement.
	PART A – EXPLANATORY NOTES PURSUANT TO FRS 134

	


	1.


	Basis of preparation

This interim financial report is unaudited and is prepared in accordance with Financial Reporting Standards ("FRS") No 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad and should be read together with the Group's Audited Financial Statement for the year ended 31 December 2007.
The significant accounting policies and presentation applied in the interim financial report are consistent with those adopted for the Group's Audited Financial Statements for the year ended 31 December 2007. The Group has adopted the following revised FRSs which are mandatory for accounting periods beginning on or after 1 July 2007.


	
	FRS 107
	Cash Flow Statements

	
	FRS 112
	Income Taxes

	
	FRS 118
	Revenue

	
	FRS 120


	Accounting for Government Grants and Disclosure of Government Assistance

	
	FRS 134
	Interim Financial Reporting

	
	FRS 137
	Provisions, Contingent Liabilities and Contingent Assets

	
	Amendments to FRS 121
	The Effects of Changes In Foreign Exchange Rates – Net Investment in a Foreign Operation

	
	The adoption of the above FRSs does not have any significant impact on the interim financial report of the Group. 

	
	

	2.
	AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS

	
	The auditors’ report for the preceding financial year ended 31 December 2007 was issued without any qualification.  

	
	

	3.
	COMMENTS ABOUT SEASONAL OR CYCLICAL FACTORS

	
	The Group business traditionally picks up during the major festive seasons in Malaysia.

	
	

	4.
	UNSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE

	
	There were no extraordinary or exceptional items for the quarter ended 30 June 2008.

	
	

	5.
	CHANGES IN ESTIMATES

	
	There were no material changes in the estimates used for the preparation of this interim financial report.



	PART A – EXPLANATORY NOTES PURSUANT TO FRS 134 (Cont’d)

	6.
	DEBT AND EQUITY SECURITES 

	
	
	
	
	
	

	
	Except as provided below, there were no issuances, cancellations, repurchases, resale and repayments of debts and equity securities.

The Islamic Commercial Papers / Islamic Medium Term Notes (“ICP/IMTN”) issued during the financial period ended 30 June 2008 and their maturity dates are as follow:



	
	Type of Debt
	Issue Date
	Maturity Date
	Amount  RM million
	Purposes

	
	IMTN
	04/02/2008
	04/02/2011
	10.0
	Business expansion

	
	ICP
	13/02/2008
	13/05/2008
	30.0
	Working capital requirement

	
	ICP
	28/02/2008
	28/05/2008
	20.0
	Working capital requirement

	
	ICP
	13/05/2008
	13/08/2008
	30.0
	Working capital requirement

	
	ICP
	28/05/2008
	28/08/2008
	20.0
	Working capital requirement

	
	ICP
	13/08/2008
	13/11/2008
	10.0
	Working capital requirement

	
	ICP
	13/08/2008
	12/09/2008
	20.0
	Working capital requirement

	
	
	
	
	
	

	
	All the above ICPs and IMTNs issued were fully subscribed by the investors.

	
	

	7.
	DIVIDEND PAID

	
	On 18 June 2008, the Company paid a first and final dividend of 5.0 sen per shares less 26% tax amounting to RM4.662 million in respect of financial year ended 31 December 2007.

	
	
	
	
	

	8.
	SEGMENTAL INFORMATION
	
	
	

	
	(a)
	Primary reporting segment – Business segment

	
	
	

	
	
	The Group is segregated into three main business segments as follow:

	
	
	- Manufacturing

	
	
	- Retail & Distribution

	
	
	- Others – Investment holding

	
	
	

	
	
	
	Manufacturing
	Retail & Distribution
	Others
	Total

	
	
	
	RM’000
	RM’000
	RM’000
	  RM’000

	
	
	Revenue
	
	
	
	

	
	
	Total sales
	82,240
	99,064
	-
	181,304

	
	
	Inter-segment sales
	(40,752)
	(1,856)
	-
	(42,608)

	
	
	External sales
	41,488
	97,208
	-
	138,696

	
	
	Results
	
	
	
	

	
	
	Profit before tax
	
	
	
	14,500

	
	
	Tax expense
	
	
	
	(3,373)

	
	
	
	
	
	
	11,127

	
	
	Minority interest
	
	
	
	(487)

	
	
	Profit for the financial period
	
	
	
	10,640

	
	
	
	
	
	
	

	
	(b)
	Secondary reporting segment – Geographical segment

	
	
	No geographical segment information is presented as the Group overseas operations are still insignificant.


	PART A – EXPLANATORY NOTES PURSUANT TO FRS 134 (Cont’d)

	9.
	CARRYING AMOUNT OF REVALUED ASSETS

	
	The valuation of property, plant and equipment and investment properties has been brought forward without any amendments from the previous Audited Financial statements of the Group.

	
	
	
	
	

	10.
	SIGNIFICANT EVENTS DURING THE QUARTER

	
	On 4 July 2008, the Company 51% subsidiary, Wealthy Concept Limited was issued with a Certificate of Approval to establish an Enterprise in People’s Republic of China by Shenzhen Registrar of Trading and Industries. The approval was granted for a period of 10 years. A wholly owned subsidiary, Wealthy Concept Jewellery (Shenzhen) Company Limited (‘Wealthy Concept Shenzhen’) with total registered capital of HKD 6.0 million was then incorporated. The principal activities of Wealthy Concept Shenzhen are wholesaling of gold, silver, jade, jewellery and other related services.



	11.
	CHANGES IN COMPOSITION OF THE GROUP



	
	Except as provided below, there are no changes to the composition of the Group for the current quarter and financial year to date:

On 13 February 2008, Tomei TI Sdn Bhd had increased its issued and fully paid up share capital to 500,000 ordinary shares of RM 1.00 each whereby the Company had further subscribed 349,993 ordinary shares of RM 1.00 each for cash consideration of RM 349,993 only.

On 25 February 2008, the Company had acquired 50% equity interest representing 882,601 ordinary shares of RM1.00 each in B-Two Technology Sdn Bhd (“B-Two”), a company incorporated in Malaysia for a total cash consideration of RM 882,601 only. The principal activities of B-Two are manufacturing of precision tooling and mould.
On 4 July 2008, the Company 51% subsidiary, Wealthy Concept Limited was issued with a Certificate of Approval to establish an Enterprise in People’s Republic of China by Shenzhen Registrar of Trading and Industries. The approval was granted for a period of 10 years. A wholly owned subsidiary, Wealthy Concept Jewellery (Shenzhen) Company Limited (‘Wealthy Concept Shenzhen’) with total registered capital of HKD 6.0 million was then incorporated. The principal activities of Wealthy Concept Shenzhen are wholesaling of gold, silver, jade, jewellery and other related services.



	
	

	12.
	CHANGES IN CONTINGENT LIABILITIES AND CONTINGENT ASSETS

	
	There were no changes in contingent liabilities or contingent assets since the last annual balance sheet date as at 31 December 2007.



PART A – EXPLANATORY NOTES PURSUANT TO FRS 134 (Cont’d)
	
	

	13.
	COMMITMENTS

	
	Except as disclosed below, there were no undisclosed material commitments as at 30 June 2008.

The Group had entered into several tenancy agreements for the rental of retail space, office blocks and staff housing, resulting in future rental commitments which may, subject to certain terms in the agreements, be revised accordingly or upon its maturity based on prevailing market rates.


	
	
	RM’000

	
	
	

	
	Future rental commitments
	14,666

	
	

	14.
	PERFORMANCE REVIEW

	
	The Group revenue for the current quarter ended 30 June 2008 was RM68.41 million, an increase of 44.9% as compared to preceding year’s corresponding quarter. The increase was mainly due to increase in the new retail outlets and increase in retail gold price during the financial quarter. 

As a results, the Group profit before tax (“PBT”) has increased to RM5.666 million from RM3.040 million during the preceding year’s corresponding quarter. Accordingly, the Group reported profit after tax and minority interest of RM4.299 million.

The Group revenue for the current financial year to-date under review also has improved by 46.1% to RM138.696 million as compared to RM94.922 million in the preceding year cumulative quarters. The Group’s PBT in the current financial year to-date has increased by 110.1% to RM14.500 million while its profit after taxation and minority interest improved by 85.8% to RM10.640 million as compared to the same cumulative quarters in the preceding year.
During June 2008, two of the Group retail outlets were being robbed, which resulted in total inventory loss of RM1.99 million. The said inventory are fully insured and the Group expects to receive its insurance compensation within the financial year. 

	
	

	15.
	QUARTERLY RESULTS COMPARISON

	
	The Group revenue for the current quarter under review was only slightly lower by 2.7% to RM68.41 million as compared to immediate preceding quarter. 
The Group PBT was however lower by 35.9% to RM5.666 million as compared to immediate preceding quarter. The high gold price during the previous quarter has resulted in higher profit margin for the Group in that quarter.  

	
	

	16.
	COMMENTARY ON PROSPECTS

	
	The Group is cautiously optimistic on its performance for the remaining quarters of the current financial year not withstanding the current global economic uncertainties.

The Group will continue its efforts to strengthen its “TOMEI” brand name by tapping on opportunities to expand abroad and also to remain competitive in the local market. 

	
	

	17.
	PROFIT FORECAST OR PROFIT GUARANTEE

	
	The Group has not provided any profit forecast or profit guarantee in any public document during this quarter.


	PART B – EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD 

	
	
	

	18.
	TAX EXPENSE

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	3 months ended
	
	6 months ended

	
	
	30/6/2008
RM'000
	30/6/2007
RM'000
	
	30/6/2008
RM'000
	30/6/2007
RM'000

	
	
	
	
	
	
	

	
	Current taxation 
	1,139
	802
	
	3,496
	1,660

	
	Over provision in prior years
	(44)
	(507)
	
	(99)
	(507)

	
	
	
	
	
	
	

	
	Deferred taxation 
	
	
	
	
	

	
	- current year
	-
	-
	
	-
	-

	
	- under provision in prior years
	(10)
	-
	
	(24)
	-

	
	
	1,085
	295
	
	3,373
	1,153

	
	
	
	
	
	
	

	
	The effective tax rate of the Group is lower than the statutory tax rate mainly due to the reduced tax rate of 20% applicable to the first RM500,000 chargeable profit enjoyed by most of the subsidiary companies with less than RM2.5 million in paid up capital.

	
	

	19.
	SALE OF UNQUOTED INVESTMENTS AND PROPERTIES

	
	There were no disposals of unquoted investments and properties during the financial period under review.

	
	

	20.
	MARKETABLE SECURITIES

	
	The Group did not deal in any quoted investments and marketable securities during the financial period under review.

	
	

	21.
	CORPORATE PROPOSALS

	
	There were no corporate proposals undertaken by the Group during the current financial period under review.

	
	
	

	22.
	BORROWINGS AND DEBT SECURITIES

	
	As at 30 June 2008, the Group has total borrowings of RM112.18 million, all of which are denominated in Ringgit Malaysia.


	
	Secured

RM’000
	Unsecured 

RM’000
	Total

RM’000

	
	
	
	
	

	
	Current
	3,286
	87,812
	91,098

	
	
	
	
	

	
	Non-current
	1,082
	20,000
	21,082

	
	
	4,368
	107,812
	112,180

	
	
	
	
	

	PART B – EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD (Cont’d)

	23.
	OFF BALANCE SHEET FINANCIAL INSTRUMENTS

	
	As at the date of this report, the Group does not have any off  balance sheet financial instruments except for the following commodity contract that it has entered into to purchase gold:

	
	
	RM’000

	
	Contracted amount
	66

	
	Fair value
	85

	
	The above financial instrument is viewed as a risk management tool by the Group with the purpose to hedge its exposure to price movement of gold and is not used for trading or speculative purposes.

Commodity contracts are commitments to either purchase or sell a commodity at a future date for a specified price and are generally settled in cash but may be settled through delivery of the underlying commodity.

The Group does not recognise these financial instruments in its financial statements at inception. All gains and losses on commodity contracts are recognised in the income statement upon realisation.



	24.
	CHANGES IN MATERIAL LITIGATIONS

	
	No material litigation has arisen since 31 December 2007.



	25.
	DIVIDEND PAYABLE

	
	The Directors do not recommend any interim dividend payment for the current quarter.

	
	

	26.
	EARNINGS PER SHARE

	
	The basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	3 months ended
	
	6 months ended

	
	
	30/6/2008
RM'000
	30/6/2007
RM'000
	
	30/6/2008
RM'000
	30/6/2007
RM'000

	
	
	
	
	
	
	

	
	Net profit for the period 
	4,299
	2,735
	
	10,640
	5,726

	
	Weighted average number of ordinary shares in issue (‘000)
	126,000
	126,000
	
	126,000
	126,000

	
	Basic earnings per share (sen)
	3.41
	2.17
	
	8.44
	4.54

	
	Diluted earnings per share
	N/A
	N/A
	
	N/A
	N/A

	
	
	
	
	
	
	

	
	There is no diluted earning per share as the Company does not have any convertible financial instruments in issue.

	
	


By Order of the Board

Secretaries
Tan Enk Purn (MAICSA 7045521)
Teoh Kok Jong (LS 04719)
Dated :   21 August 2008
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